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Federal Acquisition Regulation 45.503 

property administrator instead of per-
forming duplicative actions to assure 
the subcontractor’s compliance. 

(e) If the property administrator 
finds any portion of the contractor’s 
property control system to be inad-
equate, the contractor must take any 
necessary corrective action before the 
system can be approved. If the con-
tractor and property administrator 
cannot agree regarding the adequacy of 
control and corrective action, the mat-
ter shall be referred to the contracting 
officer. 

(f) When Government property (ex-
cluding misdirected shipments, see 
45.505–12) is disclosed to be in the pos-
session or control of the contractor but 
not provided under any contract, the 
contractor shall promptly (1) record 
such property according to the estab-
lished property control procedure and 
(2) furnish to the property adminis-
trator all known circumstances and 
data pertaining to its receipt and a 
statement as to whether there is a need 
for its retention. 

(g) The contractor shall promptly re-
port all Government property in excess 
of the amounts needed to complete full 
performance under the contracts pro-
viding it or authorizing its use. 

(h) When unrecorded Government 
property is found, both the cause of the 
discrepancy and actions taken or need-
ed to prevent recurrence shall be deter-
mined and reported to the property ad-
ministrator. 

[48 FR 42392, Sept. 19, 1983, as amended at 51 
FR 2666, Jan. 17, 1986] 

45.502–1 Receipts for Government 
property. 

The contractor shall furnish written 
receipts for all or specified classes of 
Government property only when the 
property administrator deems it essen-
tial for maintaining minimum accept-
able property controls. If evidence of 
receipt is required for contractor-ac-
quired property, the contractor shall 
provide it before submitting its request 
for payment for the property. For Gov-
ernment-furnished property, the con-
tractor shall provide the required re-
ceipt immediately upon receipt of the 
property. 

45.502–2 Discrepancies incident to 
shipment. 

(a) Government-furnished property. If 
overages, shortages, or damages are 
discovered upon receipt of Govern-
ment-furnished property, the con-
tractor shall provide a statement of 
the condition and apparent causes to 
the property administrator and to 
other activities specified in the ap-
proved property control system. Only 
that quantity of property actually re-
ceived will be recorded on the official 
records. 

(b) Contractor-acquired property. The 
contractor shall take all actions nec-
essary in adjusting overages, short-
ages, or damages in shipment of con-
tractor-acquired property from a ven-
dor or supplier. However, when the 
shipment has moved by Government 
bill of lading and carrier liability is in-
dicated, the contractor shall report the 
discrepancy in accordance with para-
graph (a) above. 

45.503 Relief from responsibility. 

(a) Unless the contract or con-
tracting officer provides otherwise, the 
contractor shall be relieved of property 
control responsibility for Government 
property by— 

(1) Reasonable and proper consump-
tion of property in the performance of 
the contract as determined by the 
property administrator; 

(2) Retention by the contractor, with 
the approval of the contracting officer, 
of property for which the Government 
has received consideration; 

(3) The authorized sale of property, 
provided the proceeds are received by 
or credited to the Government; 

(4) Shipment from the contractor’s 
plant, under Government instructions, 
except when shipment is to a subcon-
tractor or other location of the con-
tractor; or 

(5) A determination by the con-
tracting officer of the contractor’s li-
ability for any property that is lost, 
damaged, destroyed, or consumed in 
excess of that normally anticipated in 
a manufacturing or processing oper-
ation, if— 

(i) The determination is furnished to 
the contractor in writing; 
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(ii) The Government is reimbursed 
where required by the determination; 
and 

(iii) Property rendered unserviceable 
by damage is properly disposed of, and 
the determination is cross-referenced 
to the shipping or other documents evi-
dencing disposal. 

(b) Nonprofit organizations are re-
lieved of responsibility for Government 
property when title to the property is 
transferred to the contractor (see 
35.014). 

45.504 Contractor’s liability. 
(a) Subject to the terms of the con-

tract and the circumstances sur-
rounding the particular case, the con-
tractor may be liable for shortages, 
loss, damages, or destruction of Gov-
ernment property. The contractor may 
also be liable when the use or consump-
tion of Government property unreason-
ably exceeds the allowances provided 
for by the contract, the bill of mate-
rial, or other appropriate criteria. 

(b) The contractor shall investigate 
and report to the property adminis-
trator all cases of loss, damage, or de-
struction of Government property in 
its possession or control as soon as the 
facts become known or when requested 
by the property administrator. A re-
port shall also be furnished when com-
pleted and accepted products or end 
items are lost, damaged, or destroyed 
while in the contractor’s possession or 
control. 

(c) The contractor shall require any 
of its subcontractors possessing or con-
trolling Government property account-
able under the contract to investigate 
and report all instances of loss, dam-
age, or destruction of such property. 

45.505 Records and reports of Govern-
ment property. 

(a) The contractor’s property control 
records shall constitute the Govern-
ment’s official property records unless 
an exception has been authorized. The 
contractor shall establish and main-
tain adequate control records for all 
Government property, including prop-
erty provided to and in the possession 
or control of a subcontractor. The 
property control records specified in 
this section are the minimum required 
by the Government. Unless the prop-

erty administrator directs otherwise, 
when a subcontractor has an approved 
property control system for Govern-
ment property provided under its own 
prime contracts, the contractor shall 
use the records created and maintained 
under that system. 

(b) The contractor’s property control 
system shall provide financial accounts 
for Government-owned property in the 
contractor’s possession or control. The 
system shall be subject to internal con-
trol standards and be supported by 
property records for such property. 

(c) Official Government property 
records must identify all Government 
property and provide a complete, cur-
rent, auditable record of all trans-
actions. The contractor’s system of 
records maintenance shall be sufficient 
to adequately control Government 
property as required by this section. 
The contractor’s system of records 
maintenance, as a minimum, shall be 
equivalent to and maintained in the 
same manner as the contractor’s sys-
tem for maintaining records of con-
tractor-owned property, but need not 
exceed the requirements of this sub-
part. The records shall be safeguarded 
from tampering or destruction. 
Records shall be accessible to author-
ized Government personnel. 

(d) Separate property records for 
each contract are desirable, but a con-
solidated property record may be main-
tained if it provides the required infor-
mation. 

(e) Special tooling and special test 
equipment fabricated from materials 
that are the property of the Govern-
ment shall be recorded as Government- 
owned immediately upon fabrication. 
Special tooling and special test equip-
ment fabricated from materials that 
are the property of the contractor shall 
be recorded as Government property at 
the time title passes to the Govern-
ment. 

(f) Property records of the type es-
tablished for components acquired sep-
arately shall be used for serviceable 
components permanently removed 
from items of Government property as 
a result of modification. 
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